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*nrfe ■yftojfir sftr 

3tfsn$EHT 

■gra^, 15 2005 

( Prh1<*<ui 3<g<w(|*<ui) Tgfa, 2005 % ninel 
ufagfir life ( faffere ) afefaim, 1956 am 4isr (7) % ursi feir 

«JFT 413 ( 6 ) % 3Wfa 3lfe 

giT.31T. 1315( 31).—1-0 Tfe OTfeaT fclftesi (fWf Miaig "alidfi^Kn" 

£5 if Rife), 3RR1T if RrCmjfcT 5RT qRTrtffe W 3 <W*l) 

3tRjRrW, 1956 ^5 fefa TfoTC^fxT sfrt dcMldia fe\l 5RT ^R^fftcf cWH) 
c }5 if ■duRcffctcT, ■Hl-Mciiyivi 1CT3) yqfecrt f faffe 95RWTC 35T gnT -6yH 
<Cic6 ycrdtl ji fqfreq, ^.Gcf.C'T. HmT, Hlciq'ldi d J K, 5RigT - 302 017 if feici 
t I srfcrgfcT lifer (iMfe) afepKH, 1956 (?fe q^cIRTjSRife 1 ^5 

^ # tnfe) & 3fecrt cf> arg'HK ?ira>[ ffefenr 3ik amfea^i fei 

jl HI 3T^fSTcT t> I 

2.0 jfufeTcT 3fe cfen 27 cmq<i 2005 ^5 q^ 5RT, $dcb RRH)an u i 3lUc 
3W<fec1ROT cf5 fcTO fe^T iRffe <j5y#kr 475 3>f 3q-ORT (1) & Pl«l£H) & 
3ig7n^iiK^afeig^3ikfem^%7rit ffewaict "wfe" Iwf 
ftfe) g>r agjqfe & fere jr^ct ®f 1 fen 28 fe 2005 cf> m grre, gfe 
Ph^ch fen fe otr) ifjR^R, iremtH, oRpji ^ fefe?cT, qRjigRr srt 
mR^Ihci fe¥f tfe tt.5 grcr feit gra qffefe gfe 3 Tiqfefe m 
ffe #, fe¥f ifjR^Wre 7T.2861 & dwfe 7T.199 fen 23.3.2005 & STtflR 
fefdRd cr I urefe if, 3fe fen 25 ^ 2005 & m gTCT, ofe&tf ^ 


! 



2761 01 2005 
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2005 m: s ; CfadK 35^ ip?, oft 




H^cTTcT, tflt^Wl , 3T# cT#® 11 oJ3 2005 % 33 5TCT ^T^ftRlcT 
# I ’TOfftd'l % or! Irj # 31# 7 ojc# 2005 3)1 c)o<T> c)5 3TKJ3 ^ 
ST % olMcj)# 3iHwRT # I 33cT #335 #5 ##FT # cRlf % 3fTOR q?, 
ST % ## 3# OygcT 35# # 3n5T # I 


, otef^ST #, 31 # cl#® 21 3c# 2005 35 33 3K1 f^T#5 f##3^ 

% fcTP ;flk #?trftjcr ## (?#r ?n#) 33313 “^#3" #5 




rsrjii 


■5OTT%'3qc! .3 $ ylci<£d g# R .gRT q# gg^m 3fk IT###! g^r 
^ ## V G # tort g#rr # mufegl gro fgPiR^ # am; 1 


#5 3ffi srm #5 fgg if 3if# cTtg? %T # 3#T #T35 G3=#1 jT #5 
ST 3#T 2 HM<TM<lcbRU| #5 #?# 3)1 317RR 35# #5 fcTU ## 3>1 
35#, qRgfcfd 35# 3T 33tclf# 35# 3513Tf€135R 3TTRfSTcT f I 


## TT3T33 # ?7T#5 JJd)|i>H #5f# jm#l e#l 


3THT«T 
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aqrarar? 

014444 ^gra> K<rt|gjoi IclPi^s 2005 


i. ^maafcqm r 

1.1 f^raY jrhj?^ ra> oa^sr (f¥w1<MU| gtr ^o-w^ckui) ^r, 
2005 (f^ff ?^5 tpraTcT ”41? SSJW “f^T TcpW' ^ ^ ^ ftfe) WT 
on^mn 

1.2 41? 4#fT jrfcnjfa 4Tfa3T (fafwR) 1956 (f^t q?3TcT M 5T?tfg3T" 

% ^ 3 f^lfStd.) aY 9T4T 441 eft 3q^OT4T (4) & 3Tt5fa qT jj^rraY 

FtTfti 

1.3 aRTJ? 4OT5 Wdta fdfH^ (^rtr f4T& WETTcT ''okJ^Ucl" % ^ 3 f¥cfe) 35T 
f^mte^ni #4 3T^0fq^cf??UT ?4T 4asfa jfc as^TR'felcT cTRftl % ?t Ft oTT^riT oft 
;rcifa3T aY tjra 4® % 34#a ^Tf^ucT aY aiaa srrcata jrfci^cr 3?k faf^m at£ 
(?4T# 5^5 qwicT "WjrfM" if ftfcfe) 5RT 3?fc^feT aY 3)7^ I 

qYcj ^r? f® ^a^Ta % prefer 4i?f # faftRtt fcb4ii*ciiM 3a 4i?t # fafafife 
• ife an^K ebwfptid f^ afizrY i 


2. qR^miy 

?4T4^a#. 3)aaa5f35 4t3tf % 3FJWT 3rYffflcT H ?t: - 

2.1 "Plticl dl'fl'M" % a? dl-cIo 3lf^i)rl t, jfr 3^(*RT JiqtjAa 

aY jTT^T, jfr JRtfcf3T aY 9T4T 4^3 # 3tr-aRT (7) ^ 31^ 3 Tt£?T ^ ilcbl^H aY 
cTR^I 4f 3 *TRT &q?gicT eft H$ f}T?f I 


2.2 "?n# % olU'H^ci 35rP)fe)(ti^#3rf4^crt i 

2.3 ” 0)4144 ^fra> GcMcial fclPfis" ^awv^rwctlj^fd SHI qRalfart Wat srf^TT 

13tk aareaia w4 ^t. 5 5RT ^raaf gRTqfaatiacT waf 3 arafYafifa, g?cRt 
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^T.2861 & <KRTrtoT TT. 199 23.3.2005 ^5 3TOT=T 

1956 b 3R#3 <foi'^l«*.<ur TF.2861 gTCT 
cpRrfcTfl 7ST35 OTfltTaT fcjfeil, ST CcT.OT. *TPf, V 
- 302 017 # f&RI 1. 3ikjrcifcT ^53ratH '&5ta *R35[T 5HT ^ 


FTcTTiTfiif 


Ka>" % gf srfgrl 3lMcT # oft 

$raff) a>r orot 1 1 


$5 fe# ffwr (fw 


l*. It* HI 


wre n " ^ atFfriucr tct* sciicT srf^g t 3ik ^iyfM & >rra 


cTcTTcT 31K 3<T-ScTTcT) IdMilH, 1992 t 


ii 


tT SRfrir aftt 3mfUnfaci 

aiftrf^W, 1392,ftg)WM3rfMHi|H, 1996, 3 
3iftiPi4|Tfi cf5 srdfa ggrct gtr fewf 3ikfaP 
to fwfr. ^T-fgftraf 3ik falwr 
3 *tf cfr 37R jfcrlRiJcf 


| 


^TFT ^ 5^RT oM, 
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3.2 535 3.1 if 3id^ ' f3R?f 3T3 $5 iff, 13JjfM ?IT# 3t£ if PfisitJji 3>f 

dwfai^ 35*3^ 313 35lff^te : 335f I 

4. ^Rt^i3ngCT 

4.1 STcJte 3T 3335T ^FfMfsTcff, (33 di-Wi ff f*f3 foF#T jITM^cT & 

'HMRcIcfH c} 5 Wt $lcMdl if 3ffasT3 1353T %) il'illRsifd, alU-d^Ud c}5 

^rnjw m 335sf & Ittu ?>.i/- sfcft35 & 3tfer & 10,000 gpfe: *3333 

ff3g^t^Rt#5 5rfcr?355R#r I 

4.2 gUTflfocI ?353R ^TS^ff 3T 33& HWPlJRlfdifi, gSTlf^rfcT, 3>f ffajft 
3trafe c T 35f3T, f333 cffCte 335 I 

5Rg 3Ffa5olt!'d|Uc1 5RT fddfdd 3333 $5 Sift 33333 3>T fdd«H $5 3nff 
335iHKSlPld Jf^rn I 

4.3 f^T #5 $5 3T5WT if ofUd^Ud $5 ^fggst ^Rlff $5 jrfcf 3ffrf3TiI 33 333333, 
3fk 35T 5R3I3, f%*fa3 3fk 31 Id S3 3133T 3>f 333353, 5R3I3, PhRiH 3T 33333 
^5?3#3Ff 3RT3fTtt3T I 

5. jtgjt •qtJlqtaai 

jfTTflffZcf f^ff iff 333 f35^ff ^RIcTISTO 3ST35 ucreitSoi if f3^f JjfcT^fcraf 3>f 
^dta3f35*-3$53T I 


6. jmK’W’QdKUf 

6.1 oHN l Rd3 '35^T !j)d<£IKch ^f3%3T3T3#^f ^53T I 


6.2 if'fEfK* 0433^35'33^1 ^f3^53T3T3Ff^f : 3^53T I 
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7. sngifreaftreK 


7.1 


7.2 




fdqd 


3?#T 


, jfr f^jci cnfrci $ <jcfadf fda ad ^ra> scm d> ^>p d ddre^cr t, 
di^kd ad oymiR* ^ara aa olid jii i 

ad fdqcT cTRte d> <jdqcff fcR ad '^5195 ScHe! ffc W d ddlt$<fxT a#f t 
cTRkl % 3 RRT & ddra ^lijfdcd ScHeF 3lk aP-acncf) fdidqR, 1992 
^Cra>5cl1cTcP^T# <fdl^^ fd andPTo’J,PiRa5'qS ; ragaall<fpi I 


7.3 f^racff 


qfra 


d i ^<d cR Pettier, raiMiRa* ^qara gad ad atw R'idAciiA oliRh ad 
?RT9Rferal aUdPI qfdqF allPH^Bcf d^fdqdf, 3P-fqRjqf 3tk fpRlddi d 


^rerr Idfqfife adstrad aa appicta aran 13fk fdfdfcfe pfor am f^r^nr cttctt 11 


7.4 anwluc l, oymiRdi ^ra & a>P d fdidf aqfda 3d ■flfrafeRT 3Kd d5 jrataR & 
fen?, faf lijfiddi, faida. ddar aifd d? fagadt a^jarc ph* 1 gq 

g 5 ^ 7 TT 3 ?T raid'd 5 RT oPTPlR® 3 lftra 5 R & aafa 3 >t flfcT 35 T fciaK feTO 


ftPT 


P^J 

?t&| 

^d* 


q?fa>oqiqiRa>'qsrafdradPTdpuTd5^>qd oqTPiRajafdaJrcafdfafdraT 
dk pt rafdd ad 'dfwifcid araf & fra? fdfdw aiaad aa aa^raa feu an 
t I 


7.5 raTPiRa? ^ara apaf qgraar aa ara<far dtirafBcT ad dira|GcT d? Pradl, 3P- 
fgfdd ak fdfnqpt d faRR^e dfdd a>r adan I 

7.6 oZJTPlR® 3Frf%ra5R" & 3Tafd id cTKkl qi 3ffrT 35T fdPK fdlC fqqT, opniR* d<RPl 


oORl 

d5PrkGgraP3rftra5R3fkfMPiftra5R'#r i 


7.7 fqq<l 

gd 




7.8 


aPIP 

qr 

eTtP 


fqqg 


di^f« ad ramiR* dPraf di pra 3ad5 akasad 3ik ara gcrai 


ad crad aed afdrasrc ak fadaifoaqa gd add, farad fxq, eda qr rafasr qr 
fgfa, aRrejaai. aidsr, fddPT, 3nfd'd 3q^?r qi d? aroRr. ad fofdqq di^<a d 

: drqfM d ram g?d fB 3pgd pfe^cT ?td i 


Rg; ^rra 3qd> jn^ad 3fk q^ad, Piplaaf, dtuq^zei 3ik aura prfdarad 


3FP 


oqfatraf d> pfd Tmf qrtqcrod 3fk arfepf gra atna^ edd, fasdr ^ra, 

qT dfaaT qi fafd, srfdgqpT, andpr, fddpr, safe d 3cpjq pt di adra, 
dllf^d d olBd^el d oPIPK ai^d I 
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8. gfcKtllRdf 3fftlcbK 

8.1 olii'ti&ci ^fglwd g£gr fg> s^> g>r g>g % g>g 51% giggr srt 

OTfTcT % omniRcp 3lftlS5rtf 51^ sJlAKflUdj % fag SRffi&l $ ORT 4^J $! 3g- 

ort (8) 3 ig%T ^ # 3ik g5icrraftr & tftcR i 

8.2 Pidd dl'tl'U % ?t, jTIRI^UcT -qPifsdd gsfat fo oRclT, STIMlR* 3 lfag 5 Rf gi^ 
$ra^K*i % fag, ?fsg# stggr gggsg^gjgsr/o otm aRcfr ^ i 

8.3 feig cTRfo ? % gt. fggft ^ jld'tORdi & tTRT. jjt ogFTTRg? ggpf #. jtTRlfgcT if 
ddlRjcml & 5 % % 3lfag5 ggi(ll*K (3^5 5RT 3fk 3^5 gn2J 7TRRT gfa 3 
g>i4 3R% gi^ arf^diif srt oifgg gdifa*Kl g>r nsgrra fagr w) g^f 1 

9. WTgnqg3^kwT3qg^g. anfe 

9.1 ftgg di^<a & ^qdT fsg g^r <1; wr gm 3ik wr 3gp&s, fggg, 

3g-fgfcjT 3ftr fqPidH, sis gg; fg? ^gfa ^5 jrfg^jcr gi % 3Rtgg *tt srt 
3^gf^ g ^, Rrag gRRg % ?t jjfg ctpj 1 

9.2 ^sfa & 3ggtif g*r ^jfer gar % fggg grfai g>r gT % ^ 1^5 
wr sim 3tk wr afgj^ds, fgggf, sg-fsfagt 3?kfgfgggf # ^Rnfciri g^gri 

9.3 wt ?nqg 3ik ph 315^5, fgggf, OT-fgfeft 3?k fgftggf g>r 

fggg gRRi &gggig ^falfagfen sir dcboi, ctpj [gRjgi ^ 5 3^tr, ggcj gf 
fe g^ ^tt gigfltH ^-fegr 3qger 3Rrng g ?t 1 

10. dg wfl tig gjU PlMdlH tpRfi gg 3i'cKU| 

10.1 jnrg|Gcf, fggg gRRj & si gg? & ifcR, gijrfggi & ijffg5 3^1 sg & 
3J?gefrg, gH-Hi^Pierg ^ & <txP*il atr^xgf g^r ggmttrgfggg, sRifaa & 
3?#g gi-Mdiyiui, if 3rafgg gsfai 1 
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10.2 ora era) 


axfer 10.1 # 3<rafef ?*r 3 3rafteT 

bner, era era? oTC^ect # snrar & ?ratr 3 ^rarafrtR 3 ih Pmera gx*fr 


a>r aefriR 4 oteflf EcT srt ^rar jrggrr Tmrefrera sik Pmera era ara st Mt 

3RT^er4 *iiiIf«3eTfen oiii)'ii ^r?ir#3t^3raEnferg5t i 


11. 3ntwr3jk3iE&MLM3qqtiT 


iM!J^fci3ia>raRT4^i(3)ifc3'raeiiifcyfei$cia>rf ^ara^a^ra i 


ii.i ottRii 


11.2 ^ ij.i # 3^radt oymdxii hr jileifci jrera sik flra, ote^ccr 

3 TTf%cT7t 3Rk3IRfgrferaf, dlfrisf aif, 3TI?# ^iRefitf ^5 

aura 3 3rarat *rr Mt 3nferaf srh $ 3tmr srfofa 3nferat ^ 

3?frael ^fr ^5 sizr ^ srmf a* snfrri f?r ^a>ta ^ y*i^H $ enfrra a^T 
encj dlRlrti! a>T 3-Hlfdd 3T ^35 f?<^Hejo1 & 35R3K AMIcHi 3 
jratoR iftfclU ^ <t>^ll I 


13. rafer 


ftrala 


12. s*mta^t 3 Fjra?Fn 


12.1 o i Wilffi wfr ’R ^5 3<ra?fi a>t iH^lcHI ^FtfelcT aka! 3-ik 

fxFT^cpr ^53^raat ^5iilcii|jci i¥r ara a# a^m i 


12.2 attJ^lZcT fFT & 3W?# ast 3^qicHT a>f RtM ikft frfcT 3 akaT off 


IRT OTI-OTI qr 3T^rfSTcT al oTT^r I 


geft an Pki<mui 


zrfs ^ *a>ta & 3traeit a>r a^raffera a5kr 4 a>r^ afen^ 3?ra iteft %, at 
*njrfaat, ^u-hIuci ifc IM^aa sr^Rtra <rc. it? 3qaeit 3 fetfr a^r 

M^raR^iT 1 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 15th September, 2005 

Order under Section 4B(6) read with Section 4B(7) of the Securities Contracts 
(Regulation) Act, 1956 in the Matter of The Jaipur Stock Exchange Limited 

(Corporatisation and Demutualisation) Scheme, 2005. 

.r r>r^ -.. - . .. -•—----- 

S.0.1315(E). 1.0 The Jaipur Stock Exchange Limited (hereinafter referred to as 
the ‘JSEL’), registered under the Companies Act, 1956 initially as a 
company limited by guarantee and subsequently converted to a company 
limited by shares, is a recognised stock exchange having its principal 

nlarfi of hiiQinocc at <5tnr>k Pvrhonno QiiilHlnn II m — iui^i..;.,__ 

, - --“■ i—«i, vuii iviaiy, men viyanayai, 

Jaipur 302 017. It is required to be corporatised and demutualised in 
accordance with the provisions of the Securities Contracts (Regulation) 
Act, 1956 (hereinafter referred to as the ‘SCRA’). 


2=0 


. IfiF-l \/irlo itc I off or HafoH 

^ w ■** •— I * *V*W • fcW » W k b W | UUiiW* 


loniinn/ 07 

vui iuu( y i i 



.i. r. .. ^ . is «• ^ .. • 

vui K u.uuouuum anu ucn iu luan^aiiui i iui dppiuva! tu me oecuruies ana 
Exchange Board of India (hereinafter referred to as the ‘SEBI’) in terms of 
sub-section (1) of section 4B of the SCRA. Vide letter dated March 28, 
2005, it submitted that the Registrar of Companies, Rajasthan, Jaipur has 
converted JSEL, a company limited by guarantee to that of a company 
limited by shares vide Form No.5, recorded under document no. 199 dated 

23.3.2005 of Qompany Registration No.2861. SEBI, vide its letter dated 
May 25, 2005, advised JSEL to submit a revised scheme taking into 

account those provisions of the BSE (Corporatisation and 
Demutualisation) Scheme, 2005, which may be relevant and applicable to 
JSEL. 


3.0 Thereafter, JSEL, vide its letter dated June 11, 2005 submitted a revised 
scheme. SEBI made enquiries and obtained information from JSEL 
through a meeting on July 7, 2005. Based on the discussions during the 
said meeting, JSEL desired to resubmit the scheme. 


4.0 Accordingly, JSEL, vide its letter dated July 21, 2005 submitted a 


lurtner 


rp\/icoH crhomo /horoinaftor rpforrorl fn op 0*L« r v, s '\ fftr itc 

* v tiwvi witvmw wiMUiiVf vwiviiva 4 iw ug u IG OUllGlII^ / IWI i*V 


2161^1 (os-2- 
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corporatisation and demutualisation to SEBI for approval in accordance 
with the provisions of the SCRA. 

The Scheme, inter alia, provides for the segregation of ownership and 
management from the trading rights of the members, restriction on voting 
rights of shareholders who are also trading members, composition of the 
Governing Board etc. in accordance with the provisions of Section 4B(6) 
of the SCRA, utilisation of assets and reserves and other matters- required 
for the purpose of and in connection with the corporatisation and 

.v.ion 

uciiiuiuaMOCUiun v_yi vj i_i_. 


6,0 SEBI, having considered the Scheme and on being satisfied that it would 
be in the interest of the trade and also in the public interest, hereby 
approves the Scheme with minor modifications. The approved Scheme is 
enclosed as Annexure A . 

7,0 JSEL shall ensure compliance with the Scheme within the time as 

specified in the Scheme and shall not do anything contrary to the 
provisions of Scheme and submit compliance report to SEBI in the 

manner as may be specified by SEBI. 

8,0 SEBI reserves rights to amend, alter or modify the Scheme in the interest 
of the trade and in the public interest and in furtherance of the objectives 
of the corporatisation and demutualisation of the stock exchange. 

9.0 The Scheme shall come into effect on the day of its publication in the 
Official Gazette. 


[F. No. SEBI/MRD/49399/2005] 
M. DAMODARAN, Chairman 










[ HPT II—3(ii) ] 
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Annexure A 


THE JAIPUR STOCK EXCHANGE LIMITED (CORPORATISATION AND DEMUTUALISATION) 

SCHEME. 2005 


1. Title and Commencement 

1.1 This Scheme shall be called the Jaipur Stock Exchange Limited (Corporatisation and 
Demutualisation) Scheme, 2005 (hereinafter referred to as “this Scheme”). 

1.2 This Scheme shall have effect on its publication under sub-section (4) of section 4B of 
the Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as the “SCRA”). 

1.3 Jaipur Stock Exchange Limited (hereinafter referred to as “JSEL”) shall be corporatised 
and demutualised in accordance with this Scheme on and from the Appointed Date as 
may be notified by the Securities and Exchange Board of India (hereinafter referred to as 
“SEBI”) in respect of JSEL under section 4A of the SCRA. 

Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified in those clauses. 

2. Definitions 

In this Scheme, unless the context otherwise requires:- 

2.1 “Due Date” means the date, as may be determined by the Governing Board of JSEL, 
which shall not be later than 3 months from the date of publication of the Order under 
sub-section (7) of section 4B of the SCRA. 

2.2 “Governing Board” means the Board of Directors of JSEL. 

2.3 “Jaipur Stock Exchange Limited” means the company Limited by guarantee-initially 
and subsequently converted to a company limited by shares vide Form No.5, recorded 
under document no.199 dated 23.3.2005 of Company Registration No.2861, registered 
under the Companies Act, 1956 vide registration no. 2861, having its registered office at 
Stock Exchange Building, JLN Marg, Malviyanagar, Jaipur 302 017, and recognised as a 
stock exchange by the Central Government under the SCRA. 

2.4 “Member” means a person who is a member of JSEL as per the register of Members 
maintained by it. 

2.5 “Shareholder” means a person who holds any equity share(s) of JSEL. 

2.6 “Trading Member” means a stock broker of JSEL and registered with SEBI under the 
SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 

2.7 Words and expressions used and not defined in this Scheme but defined in the Securities 
and Exchange Board of India Act, 1992, the Depositories Act, 1996, the SCRA, the 
Companies Act, 1956, the rules and regulations made under these Acts, Memorandum 
and Articles of Association, the rules, bye- laws and regulations of JSEL, shall have the 


2.761 <5,f/o5-3 
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6 

Per 

6.1 

ATi 

6.2 

AS 

7 

Tra 

7.1 

A1V 


bee 

7.2 

Ah 


Demutualisation 


Trading Rights 



acq 


Pro 


Mei 

7.5 

AT 


Rul 

7.6 

Irre 


hav 


Pro 


tho 


reg 

7.7 

Tra 


in r 


act 


wh 

7.8 

Tra 


cor 


act 


bel 


shal become a Trading Member on being registered as a stock broker under the SEB! 
(Stcck Brokers and Sub-Brokers) Regulation, 1992 within 3 months from the Due Date. 
After the Due Date, a person desirous of becoming a Trading Member shall be admitted if 
he complies with requirements and brings in specified fees and deposits as specified in 
the Rules, Bye-laws and Regulations of VSE. 

VSI: shall, for the purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capita! adequacy, deposits, fees etc. irrespective of mode of 
acq uisition of trading right by that person: 

Provided that different standards may be followed for admission of a person as a Trading 
Member who required trading right by way of transmission. 

A1 rading Member may surrender his Membership to VSE in the manner specified in the 
Rules, Bye-lawe and Regulations cf VSE. 

Irrespective of the date or mode of acquisition of trading right, the Trading Members shall 
hav e uniform nghttf and privileges: 

Provided that VSE may, with the prior approval of SEBI, grant additional privileges to 
those Trading Members who were Members on the day preceding the date of re¬ 


bel ore Due Date. 

Shareholding Rights 

VSE shall ensure that at least 51% of its equity shares are held by public other than 
sh areholders having trading rights in the manner and within the period prescribed in sub¬ 
section (8) of section 4B of the SCRA. 
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8.2 On and from the Appointed Date, VSE shall ensure that public, other than shareholders 
having* trading rights shall continuously hold at least 51% of equity shares. 

8.3 On and from Due Date, no shareholder, who is a Trading Member shall have voting rights 
(taken together with voting rights held by him and by persons acting in concert with him) 
exceeding 3% of the voting rights in VSE. 

9 Memorandum and Articles of Association, etc. 

9.1 Memorandum and Articles of Association, Rules, Bye-laws and Regulations of VSE on the 
day preceding the Due Date shall, unless contrary to or inconsistent with or excluded by 
this Scheme, apply to it on and from the Due Date. 

9.2 VSE shall incorporate the provisions of this Scheme appropriately in its Memorandum and 
Articles of Association, Rules, Bye-laws and Regulations of VSE on or before the Due 
Date. 

9.3 The Memorandum and Articles of Association, Rules, Bye-laws and Regulations of VSE 
may be amended after the Due Date in accordance with the applicable laws, provided 
that no such amendment is inconsistent with any provision of this Scheme. 

10 Transfer of Clearing and Settlement Functions 

10.1 VSE shall, within two years of the Due Date, subject to the prior approval of SEBI, 
transfer the duties and functions of the clearing house of VSE to a clearing corporation, 
recognised under SCRA. 

10.2 Until the duties and functions of the clearing house are transferred as provided in clause 
10.1, the clearing and settlement functions in relation to trading on VSE shall be carried 
out by the clearing and settlement mechanism as used by VSE at present or in such 
other manner as the Governing Board may determine. 

11 Utilisation of Assets and Reserves 

11.1 VSE shall not do anything contrary to the provisions of section 4B(3) of the SCRA. 

11.2 Without prejudice to the generality of the provisions in clause 11.1, VSE shall not use the 

assets and reserves as on the date of publication of this Scheme or the proceeds from 
disposal of such assets or the proceeds from disposal of successive species of assets 
acquired from the proceeds of disposal of such assets for any purpose other than 
discharging the current liabilities outstanding as on the date of publication of this Scheme 
or the business operations of stock exchange. 

12 Compliance with this Scheme 

12.1 VSE shall ensure compliance with the provisions of this Scheme at all times and shall not 
do anything contrary to the provisions of this Scheme. 
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9.2 JSEL shall Incorporate the provisions of this Scheme appropriately in its Memorandum 
and Articles of Association, Rules, Bye-laws and Regulations on or before the Due Date. 

9.3 Tie Memorandum and Articles of Association, Rules, Bye-laws and Regulations of JSEL 
rray be amended after the Due Date, in accordance with the applicable laws, provided 
that no such amendment is inconsistent with any provision of this Scheme. 

10. T ansfer of Clearing and Settlement Functions 

10.1 JSEL shall, within two years of the Due Date, subject to the prior approval of SEBI, 
transfer the duties and functions of its clearing house to a clearing corporation, 
re cognised under SCRA. 

10.2 Until the duties and functions of the clearing house are transferred as provided in clause 

10.1 above, the clearing and settlement functions in relation to trading on JSEL shall be 
carried out by the clearing and settlement mechanism as used by JSEL at present or in 
such other manner as the Governing Board may determine. 

11. U tilisation of Assets and Reserves 

11.1 JSEL shall not do anything contrary to the provisions of section 4B (3) of the SCRA. 

11.2 Without prejudice to the generality of the provisions in clause 11 . 1 , JSEL shall not use its 
assets and reserves as on the date of publication of this Scheme or the proceeds from 
disposal of such assets or the proceeds from disposal of successive species of assets 
acquired from the proceeds of disposal of such assets for any purpose other than 
discharging the current liabilities outstanding as on the date of publication of this Scheme 
or for the business operations of stock exchange. 

12. C ompliance with this Scheme 

12.1 JSEL shall ensure compliance with the provisions of this Scheme at all times and shall 
not do anything contrary to the provisions of this Scheme. 

12.2 JSEL shall report compliance with the provisions of this Scheme in such manner as may 
bo required by SEBI from time to time. 

13. R emoval of Difficulties 

If any difficulty arises in giving effect to the provisions of this Scheme, SEBI may, at the 
written request of JSEL, relax any of the provisions of this Scheme. 

********* 


Printed by the Manager. Govt, of India Press, Ring Road, Mayapuri. New Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 



